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UPFRONT

Exploration company:ilser in Mexico, and gold in OntaridcSanto Domingo
in the Sierra Madre has enormous potentipkropttable wide mineralized

Hilliohs

zones;ea® of access; critical infrastructure, such as water and power, readily

accessible; available labour suppbw cost of production expected; and could
be fasttracked to production. At Santo Domingo, Stroud has drilledh@es
whi c h, on the
almost 1 million silverequivalent ounces per hole.

Other factors positively impacting Stroud: (1) NI-4@1 Technical Reports
available on the two key properties, Santarid@yo and Hislop(2) Stroud has
a small ownership interest in six operating natural gas waedtstiihow off
valuable positive net cash flow; and (3) Strong institutional ownership.

At a $10 million market cap and with a thin float, Stroud Resourcesittdot
on many investors radar screeBut it should be.

RECOMMENDATION

Speculative Buyfor risk-tolerant investors. Target Price = $8r share

PROFILE

Stroud Resources Ltd. is a Canadian mineral exploration and development

company with propegs in two miningfriendly jurisdictions: northern

Ontario (gold), and Mexico (silver/gold). Stroud also has an interest (3.75%)
in six natural gas wells in Alberta, which provide the Company with cash flow.
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Stroud Resources Ltd Initiat ing Report

THE COMPANY

StroudResources Ltds amining exploration company focused on the discovery and exploration of silver and
gold deposits in Mexico andorthernOntario. The Companywns a 100% interest in the Santo Dominge epi
thermal silvergold project in central Mexico, and has an option to aeqairl00% interest in the Santa Cruz
silver project, also in Mexicc&5t r o u d @Glsoinadwules 1®A%sinteresia thefollowing Ontario properties;

(1) theHislop gold property, near Timminand(2) the Leckie gold propertgear Temagam(close toNorth

Bay). The Companyalso generates cash flow from a 3.75% interest in six natural gas and natural gas
condensate welis central Alberta.

STRATEGY

Mining: Of t he Companyo6s four projects, two of -l0hem (
compliant resources. Its other gold property, Leckie Lake, has the potential soon to be designated &LNI 43
resource if conditions with Laurion under the LOI are met.

Mining Strategy: Like so many junior mining exploration companies, Stroud requires cahtiimancing.
The Company is considering two strategies: (1) Return to the capital markets for fresh funds; and/or (2)
Finding a suitable joiatenture partner to provide funds in return for an ownership interest.

Oil & Gas: Stroud has a 3.75% interest $ix natural gas and natural gas condensate wells in Alberta,
providing the company with cash flow to go towards operating expenses.

Oil & Gas Strategy: Stroudintends to stand pat for now with respect to its oil & gas activities.

TARGET PRICE

We havederived the following intrinsic values for Stroud using various valuation methodologies, as set out
fully in our Valuaion section beginning on page 6

0 Peer ComparisonMarket Cap/Resource: $027 per share
0 Peer ComparisonProperty Valuation:  $022 per share
0 PerAttributable Resource Oun&&luation:$029 per share
0 Oil & Gas Cash Flow Multiple Valuation $0.01 per share

From these intrinsic value calculations, we have chosenraoh2h Target Price for the shares of Stroud
Resources Ltd. d$0.28.

COMMENT : Stroudis an undiscovered stock, as far as the retail investor sector is concerned. But there are
three influential institutional shareholders of Stroud which recagttie inherent potential poisedthin this

company. If management canlock that potential, the shares could easily surpass our Target Hricee r|e 6 s
the rub.

eResearch Corporation www.eresearch.ca 2
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OPERATIONS

Stroud is involved primarily in mineral exploration, but it also has some oil & gas inteSesiBut below is a
brief overvi ew ofies. Funtrer indbomatomon yhése praectpiigseniedn Appendix 1:
Properties, beginning on paté.

The following map indicates whkmCanadg theya€m @Qmaaionipd s o0 p
Mexico, Stroud is active in the Sierra Mad
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The following map shows the Companyds Mexi

Culiacan
5

Stroud P Rend
Santa Cruz de Alaya 5 Santo Domingo

Silver property Silver/Gdid property

T h e Co m\pirang 3nd Gil & Gagprojectsare described belaw

A. MINING INTERESTS

can

Projects Interest Location Deposit Type Resources NI 43-101
Santo Domingo  100% Mexico Gold/3ilver  Measured and Indicated: Yes
4.35 Mt averaging 0.42 g/t gold and 89 g/t silver,
or an estimated 58,670 ounces of gold
and 124 million ounces of silver;
Sitver-equivalent resources = 1505 million oz
Inferred:
0.1 million oz of silver and 36,817 oz of zold;
Silver-equivalent resources = 10.68 million oz
Santa Cruz Option to earn 100%  Mexico Sihver  —eeee- No
Hislop 100%s Cmtario Gold Indicated: 483 500 tonnes at 6.61 g/t gold: 102,760 oz. Ves
Inferred: 367.700 tonnes @ 5.90 g/t gold: 69,754 oz.
Leckie Lake 100% * Ontario Gold Historical Estimates: No#
Indicated: 348,000 tonnes @ 0.203 oz't 70,644 oz.
Inferred: 57,237 tones @ 0.173 oz/t: 9,902 oz.
* Note: LOI with Lavrion Mineral Exploration for Laurion to receive an option to acquire up to 60% of mineral rights.
If so, it is expected that Laurion will complete a NI 43-101 Technical Report within six months of closing.
B. OIL & GAS INTERESTS
Projects Interest Location Commodity Revenue
Rimbew 3.73% Wl in Alberta Wamral Gas  Share of revenue (net of operating expenses)
Niton six producing
Pembina namiral gas and
ared gas condensate wells
eResearch Corporation www.eresearch.ca 4
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RECENT DEVELOPMENTS

o

(@13

February 9, 2010: Stroud granted, to directors and officers of the Company, options to acquire an
aggregate 3,100,000 common shares. Each option is exercisable to acquire one common share at $0.10 pel
share for a thregear period, with the options vasgi onethird immediately, and onthird on each of the

7-month and 13nonth anniversaries of tlggantdate (subject to TSE Venture Exchange acceptance).

February 5, 2010:Laurion Mineral Exploration and Stroud executed a letter of intent (LOI) foridmur
to receive an option to acquire up to 60% of the
the Leckie Lake gold property near Temagami, Ontario.

January 27, 2010:Stroud filed an NI 4301 Technical Report on its Santo Domingojgecbin Jalisco,
Mexi co. Hi ghlights of the report were dwhishass osed
available on SEDAR atww.sedar.com

December 10, 2009:The Company announced that it had completed its previously announced non
brokeed private placement of units. Stroud issued and sold 6,000,000 units at $0.05 per unit, raising gross
proceeds of $300,000. Each unit comprised one common share and one common share purchase warrant,
with each warrant entitling the holder to acquire cormmon share at $0.10 until December 10, 2010.

INVESTMENT CONSIDERATIONS

NI 43-101 compliant Technical Report, datdéghuary 25,2010 r el eased ocawne§$antoud d s
Domingo epithermal silvergold project in Jalisco, Mexico: Measured and Indicated Resources of 12.42
million ounces of silver and 58,671 ounces of gf1805 million oz of silverequivalent resources)

Inferred Resources of 9.14 million ounces of silver and 36,817 ounces dfL§@8 million oz of silver
equivalent resources)

The Company is focusing its exploration activities on Santo Domingoaatid drilling program is
planned for 2010pending raising sufficient funding

Stroud also has an NI 41 compliant report on the 1008#wned Hislop gold project in Ontario
(Indicated Resources of 102,750 ounces of gold and Inferred Resources08f @9nces of gold)The
Company is currently seeking joiménture partners for the project with the objective of bringing the
property into production at 25,00060,000 ounces of gold per annum.

Stroud recently signed a letter of intent (LOI) with tian Mineral Exploratior{( fi L a u for Launiod Jo
receive an option to acquire up to 60% of the mi
the Leckie Lake gold property near Temagami, Ontario. Among the possibilities under the LQitare th
Laurion would complete an NI 4801 Technical Report on Leckie Lake, and that exploration could
proceed by way of a joint vemubetween Stroud and Laurion.

Stroud generates cash flow through a 3.75% interest in six natural gas wells in central Alberta. Gross
revenue from this source has been in excess of $200,000 per annum; however, 2009 revenues will be
substantially below this figure as a result of lowatural gas pricee Revenue for the first nine months of

2009 was $83,851 compared with $199,851 in the corresponding period of 2008. Oil and gas cash flow
can be used to offset some overhead expenses.

Share ownership among insiders and associatesgis dti 40%; institutions own another 15%ey
institutional holdings are: Sprott, Dundee, and Pinetree.

Stroudds management are few but, col | e(eathiwihe | vy,
more than 3@ears)in Canada and abroad.

eResearch Corporation www.eresearch.ca 5
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VALUATI ON

We providethe followingvaluation methods to determine an appropriate value for the share fBiceuaf:
1. Market CapitalizatiorPer Silver EquivalencResource Valuatign
2. Mining Property Ratio Valuatign
3. Per Attritutable Resource Ounce Valuation; and
4. OQOil & Gas Cash Flow Multiple.

(1) Market Capitalization Per Silver Equivalency ResourceMethodology

In this valuation method, we compare the market capitalization of Stroud to the silver companies in our
comparison group, shown in Taldldelow.

Table 1: Market Capitalization and Resources Data

Silver Market Premium

Share Shares IMarket Resources Cap Per Relative

Company Symbol Price Q/s5 Cap {Ag+Eq Oz) Silver Eq to Stroud
Endeavour Silver Corp EDR-T 3387 60,522 466 5234 221943  G62.100.000 33907 8.03x
Esperanza Silver Corp EPZ-V 5122 51,949.521 563378416 29.565,000 32.14 4 56x
Great Panther Silver Ltd.  GPR-T 30890 110177131 399159418 16,465,000 36.02 12.81x
MAG Silver Corp MAG-T 5638 49,416,569 5315277710 189,000,000 $1.67 3.55x
SilverCrest Mines Inc SWVL-V o 5088 59 416457  552.286.482  34.001.100 31.54 3.27x%
Source Exploration Corp SOP-V 5025 26,181,248 56414 406 14 455 000 50.44 0.94x
Silvermex Resources Ltd. SMR-V 5047 70637431 533199593 42,371,000 30.78 1.67%
Kimber Resources Inc KBR-T  51.25 G5 5652386 581956603  56.464.200 50.95 2.02%
<Averages 59,303,413 32.16 4.61x
Stroud Resources Lid SDR- 5008 151107534 512.088,603 25,727,395 5047 1.00x

e Except for Source Exploratipthe market cap per silver equivalency ounce for Stroud is well below that
of the comparable companies. Stroud comes in at $0.47 compared to a high of $6.02 for Great Panther and
an average for the comparable group of $2.16.

e The average of the premiums over Stroud is calculated to be 4.61x.
e Thus, in comparison to the other silver compariéud s  dsturdenkalued
e Should Stroudbe successfuh obtainingfinancing or a jint-venture partnetin either case improving its

likelihood of advancing its propertieits market cap per silver equivalency ourgleuld increase
markedly.

eResearch Corporation www.eresearch.ca 6
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(a) Sensitivity Analysis

The following table takes differembarket cap silver equivalency oungalues forStroudover the next 12
months. (Approximately 20 million in capital expenditures is assumed for this period.)

Stroud Resources Ltd.

Market

Cap Per Market Per

Silver Eg Cap Share
$0.47 $12,091,876 $0.08
$1.00 $25,727,395 $0.17
$1.50 $38,591,093 $0.26
$2.00 $51,454,790 $0.34
$2.16 $55,571,173 $0.37
$2.50 $64,318,488 $0.43
$3.00 $77,182,185 $0.51
$3.50 $90,045,883 $0.60
$4.00 $102,909,580 $0.68
$4.50 $115,773,278 $0.77
$5.00 $128,636,975 $0.85

SourceeResearch

e Our analysis shows t r o stodkdpsicerangingfrom $017 per shareat $1.00 per market cap silver
equivalency ounce to $&b at $5.00 per market cap silver equivalency ounce.
e At the peer average, the value per share would 37.$0.
e We think it reasonableof Stroud to approach a level similar to that of SilverCrest, which has a value of
$1.54 mar ket cap silver equivalency ounce; this
e Higherper share vales forStroudwould be expected when it reachasts milestones as:
(1) Completion of at least a further 25 hglaad
(2) Drill bit success resulting in a doubling of the resources to around 50 million silver equivalent ounces

eResearch Corporation www.eresearch.ca 7
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(2) Mining Property Ratio Valuation Method

(a) Methodology

This method detrmines an appropriate valuation for the sharé&troudbased on:
Current and expected market value of the Compamrythe next 12 months;
Book value of the mineral properties of the Company compared to thiseeérs;

Expected capital expeitdres($2 million) for the Company for the next 12 monthsd
Expected number of shargX) million) to be issued tarance capital expenditures.

O¢ O¢« O¢ O«

The companies we have chosen to compare to Stroud are the following:

Endeavour Silver Corp. (EDR - TSX;): Endeavour is a smatlap silver mining company focused on the
growth of its silver production, reserves and resources in Mexico. Sinceistart2004, Endeavour has
posted five consecutive years of growing silver production and resources.

EsperanzaSilver Corp. (EPZ - TSX-V): Esperanza is a gold and silver company focused on advancing the
development of its two principal propertieghe 100%owned Cerro Jumil gold project in Morelos State,
Mexico, and the San Luis gold and silver joint venture iuP&he company also holds an extensive portfolio
of exploration properties in Mexico and Peru.

Great Panther Silver Limited (GPR - TSX): Great Panther is a silver producer operating in Mexico. The
company has two operating mines (100%jopia (silverleadzinc) in the Topia Mining District in west
central Durango State, and Guanajuato (sipedd) in the State of Guanajuato. The company is also the
operator of the San Antonio getwpper project in Guadalupe y Calvo Mining District in southwest
Chihudwua.

MAG Silver Corp. (MAG - TSX): MAG is focused on distriescale projects located within the Mexican
Silver Belt. The company and its partner, Fresnillo plc, are delineating a new silver vein discovery on the
Juanicipio property in Zacatesas Statethd 100%owned Cinco de Mayo property, MAG has identified a
silver, lead and zinc discovery, as well as a ngaid discovery.

SilverCrest Mines Inc. (SVLT TSX-V): SilverCrest focuses on tlexploration and development of precious
metals, and has a pfwoiio of gold and silver deposits and highade exploration properties located in Mexico
and EI Salvador. The Companyés goal is to acquire
to operate multiple loveost, highgrade precious metatsines.

Source Exploration Corp. (SOP- TSX-V): Source is a Canadian mineral exploration company whose focus

in on the evaluation, acquisition and development of economic silver deposits in Mexico. The company is
carrying out an aggressive exploration peog on the prolific pagtroducing San Acacio silver mine in
Zacatecas, and evaluating other potential silver properties in the Zacatecas area for acquisition.

Silvermex Resources ltd. (SMR- TSX-V): Silvermex is a junior resource company engaged in the
acquisition, exploration and development of silver properties in Mexico. The company has three material
properties for purposes of NI 4®1: Penasco Quemado in Sonora; La Frazada in Nayarit, and San Marcial in
Sinaloa. Silver mex$éisSifoloacus is on its propertie

Kimber Resources Inc. (KBR-TSX): Kimber is an advanced ge&ilver explorer focused on Mexico. The
company owns mineral concessions covering in excess of 39,000 hectares in the prospective Sierra Madre
gold-silver belt, including the Montde property, where three deposits with gsilder mineral resources have
already been defined.

eResearch Corporation www.eresearch.ca 8
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Table 2: Corporate Comparison

(C51 =US51.00)

Financial Statement Date:
Corporate:
Share Price (30-day Average)
32-Week High-Low
Shares O/8
Market Cap

Mineral Properties:
Book Value (Cost)
Market Value
Difference
Property Ratio

Financial Statement Date:
Corporate:
Share Price (50-dav Average)
52-Week High-Low
Shares O/8
Markst Cap

Mineral Properties:
Book Value (Cost)
Market Value
Difference
Property Ratio

Adjusted Book Value (Cost) (1)

Average Ratio (Peers)
Selected Ratio

Common Equity (Per Statements)

Stroud Resources
SDR: TSX-V
September-00

C30.08
50115 - 50.03
151,107,334
C5 12,088,603

C§ 11,051,000
C§ 11,053,603
C§2.603
1.00

C§ 13,051,000

277

3.00

C% 0,330,000

Adjusted Common Equity (Selected Rano) (2) €% 37,632,000

Equitv Per Share (Per Statements)

C30.06

Adjusted Equitv Per Share (Selected Ratio) (3) Cc5022

Endeavour Silver

EDR:TSX
September-00

C$387

§4.57-51.37
60,522,460

C§ 234,221,943

C§ 72,848,000
C§ 206,580,943
C5 133,741,043

2.84

SilverCrest Mines

SVL: TSX-V
September-00

C50.88
51.03-5040
50.416.457
C§ 52,286,482

C§ 20,950,400

C543.581.882

C522.631.482
2.08

Esperanza Silver
EPZ: TSX-V
September-09

C§1.22
§1.55 - 5038
51,949,521
C5 63,378,416

C§ 17.341.000

C§ 35417416

C§ 38.070.416
3.20

SOP: TSX-V
September-09

C50.25
3040 - 50.08
26,181,248
C§ 6.414.400

C§ 2,308,000

C54.542.4086

C5 2.144.408
1.80

Great Panther Silver

Note 11 Adjusted Book Value iz adjusted for expected capital expenditures of 52 million over the next 12 months.

Note 2 Sharsholders' Equity is adjusted for addifional equity (sstimate) issued to finance capital expenditures over the next 12 months.

GPR: TSX
September-00

C$0.90
§1.25 - 30315
110,177,131
C5 99,150,418

C§ 24,472,400

C§ 88,454,818

CS 63,082,418
3.61

SME: TSX-V
October-00

C50.47
50.61-50.14
70,637 431
C§ 33,199,503

C§ 11,542,800

C5 30,842,303

C5 19,290,503
2.67

MAG Silver
MAG: TSX
September-09

C56.38
§7.70 - 54.85
49.416.509
C§ 315,277,710

C$ 306.140.710
C$ 230,335,710
4.05

Source Exploration Silvermex Resources Kimber Resources

KBR: TSX
December-09

C51.25
31.83-5047
42,077,421
C§ 52,586,776

542,376,970

C$ 76,136,287

C§ 33,759,608
1.80

Note 3 Adjusted Equity Per Share is calculated on shares O/S at February 24, 2010, plus estimated new shares to be issued within 12 months.

Source: ¢Research

(b) Analysis

The Property Valuatiorapproach is based upon an analysis of the Property Ratio, which measures the
pl aces on
premium indicates the market is anticipating greater future value from the assets in the ground, while a lower

premium the mdr e t

premium may represent an undervalued asset. Our andfjigissithe latest available financial statements for

the respective companies.

current

y

a

companyo6s
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In the table above, we have estimated the valu&trouddb s mi ner al property portfo
adding the anticipate$i2 million capital expenditures for the farast period to the existing mineral property
value. Then we apply, to the Adjusted Book Value of the mineral property, the selected Mineral Property
Ratio, as determined by analyzing and comparing the relative merits of the peer companies with the subject
company.

COMMENT : | t i s pos s id%2ImdliontcdpextprogtatnlcOulil ead to up to a doubling in [the
Companyds silver equivalent ounces.

The Property Ratio for the peer group is an average i, while the Property Ratio @troudis 1.0x.

Shown below is a table indicating the intrinsic value over the next 12 monti&réardat Property Ratio
levels ranging betweeh 0 and5.00x (lastsevenitems).

Stroud Resources Property Ratio Intrinsic Value
Current Book Value 1.00x C$0.06
Current Property Ratio 1.00x C$ 0.06
Property Ratio: Next 12 Months 2.00x C$0.14
Property Ratio: Next 12 Months 2.50x C$0.18
Property Ratio: Next 12 Months 3.00x C$0.22
Property Ratio: Next 12 Months 3.50x C$0.26
Property Ratio: Next 12 Months 4.00x C$0.30
Property Ratio: Next 12 Months 4.50x C$0.33
Property Ratio: Next 12 Months 5.00x C$0.37
SourceeeResearch

With dl the advantages that Stroud possesses in terms of getting its Santo Domingo property into production,
we believe that, once instors recognize the inherent, undiscovered intrinsic value of Stroud, its Property
Ratio will rise quickly.

We are using 3.00x as an aevable goal over the next X@onths. While this seems a stretch from current
levels, positive events can quicklyleadb r eval uati on. At the chosen rat:i
share.

eResearch Corporation www.eresearch.ca 10
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(3) Per Attributable Resource Ounce Valuation Methodology

Under this method, we compute an intrinsic value for Stroud by calculating the value of the sierguoid

in the ground, unmined. For silver, we have used prices ranging from US$0.25/0z to US$1.25/0z and, for gold,
prices ranging from $10/0z to $90/dhe results are shown in the following table:

Table 3: Matrix of Values Per Attributable Resource Ounce

A. Silver

Per Attributable Silver
Resource Ounce (in-the-ground) 85025 TUS50.50 TUs50.75 Ts51.00 17851.25

Market Cap (C5 @C31=US51.0675)
Using 21,555,513 Resource Qunces 35,048,130 310096259 515144.38% 320192518 525240648

Value Per Fully Diluted Share

Using 151,107,534 Shares $0.03 $0.07 $0.13 $0.17
B. Gold

Per Attributable Gold
FResource Ounce (in-the-ground) TSE10 TSE30 8550 TS570 8550

Market Cap (C$ @C31=US51.0675)
Using 348,347 Res. Oz (Santo Domingo)  $3.265.077  $9.795.232 516325386 522855541 §29385.6%¢
Using 172,514 Res. Oz (Hislop) 31.610,056  B4.848,16% 35080281 3511312393 5143544506

Using 30,548 Res. Oz (Leckie) $754529 32263588 33772646 35281705 56790763
Totals $3,635,663 5165006588 528178314 3535449639 530720965

Vale Per Fully Diluted Share

Using 151,107,534 Shares $0.04 $0.11 $0.26 $0.34

Source: eResearch

As shown above, usingthe midoi nt of the matrix, the i mputed val
$0.10 per share for silver and $9gder share for gold.

Together, this implies an intrinsic value for Stroud of $@@&r share.

eResearch Corporation www.eresearch.ca 11
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(4) Oil & Gas Cash Flow Multiple Method

Oil & gas operations are valued on multiples of cash fleov.a fledgling oil& gas producer, normal industry
multiples typically range between 5.0x and 9.0x. Because the cash flow for Strsmdll (our estirate for
2010 is$110,000 see page 15ppplying a cash flow multiple in the range indicated prowidly $0.01 per
share ointrinsic value to the Company.

COMMENT:Stroudds oi l & gas | eaniegfuletsinsic valoeabut theyodbrovideo nt r i |

val uabl e cash fl ow which can be used to offsef

(5) Conclusion

e Our Market CapitalizatiorPer Silver Equivalency Resource Valuatiialds an intrinsic value 0$0.27
per share foBtroud

e Our PropertyRatioMethodology shows an intrinsic value$tf.22per sharg

e Our Per Attributable Resource Ounce Methodology provides an intrinsic vad0e2dfper sharg

e Our Oil & Gas Cash Flow Multiple Valuation provides an intrinsic value of $0.01 per share.

COMMENT : Our intrinsic values arebased on aumber of internal factors includingpmmaodity prices an
the Companyds ability to finance, which ares
closely reflect the fundamentals of the Company and the tratritee time of tis report.

Stroud stock price could significantly outperform our intrinsic vasbould the followindpe accomplished
(2) It raises necessary exploration funds;

(2) It has success with the drill bit and significantly increasesegsurce estimate; and

(3) It secures a suitable and appropriate jeir@nture partngs).

eResearch Corporation www.eresearch.ca 12
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FINANCIAL REVIEW AND OUTLOOK
Financial Year End: December31
Revenues The Company currently generateb& gasrevenuebut no mining revenue

Cash Burn Rate: The G&A Expense, orcashfiburnd (burn is essentially those naliscretionary operating
expensesuch as rent, professional fees, licences, salaries, and administratiofofels)trailing 12months

to September 30, 2009 was $365,000, and corapeith $424,000 in 2007 and $410,000 in 2008. Given the
current era of restraint, we est i 60:000eandt$H06,00@ @rmp a n
$30,000- $33,000 per month.

Cash Including theDecember 2009rivate placemensome of whichwas used to extinguish the shtetm
|l oan, and factoring in the ceugdnly dband at abou$50,G00 TBe® mp a n
arrangement with Laurion will provide, shortly, a further $25,000 cash.

COMMENT : The Company has stopped driffirand is focused on finding additional financing. Options
include: (1) Going back to the market. Financing conditions are still not idealc@mpanies, including
Stroud, have been successful in tapping the investment community. Stroud, itself, ha®sgrmestiutional
backers, including Sprott with around 8%, and Dundee and Pinetree Caphaly may, or may not,
participate in the next round.( 2 ) Fi ndi ng avenfurfe parteen tthdt goald grovidenneeded
exploration and development fundsexchange for an ownership interest in certain Company properties.

Capital Expenditures ( i C a p ferxMining Exploration: The Company6s capita
programfor its mining activitiedn 2010is estimated to beZmillion, with the funds being uskprimarily for
Santo Domingo and Hislop. Laurion will provide the funds for Leckie Lake.

Financing: If the Companyaisesmorefundsin the capital marketst probablywill do sothrough private
placemerg. Our estimate for 2010 incorporates 2000,®0 issue at $0.10 per shaeffectinga 20 million
share dilution.

Warrants and Options: The following table shows existing warrarasd optons outstanding, saof
February2010:
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1. Warrants

Exercise Expiry Potential
Number Price Date Comment Equity
7,353,000 S0.08 June 5, 2010 In-the-Monev £588.240
6,000,000 50.10 December 10, 2010  Out of-the-Monsy 3600000
13,353,000 51188240
2. Options
Fxercise Weighted Average Potential
Number Price Life (Years) Comment Equity
2,500,000 5017 04 Out of-the-Monev 425,000
200,000 %025 0.3 Out of-the-Money £50,000
200,000 $0.15 1.1 Chat nf—the-linns%: 530,000
3375000 %S0.13 1.1 Out of-the-Monev £306.230
3,100,000 50.10 3.0 Ot of-the-Monev $310.000
8,375,000 51.321.230

Source: Company and eResearch

COMMENT : In determining our estimate of the intrinsi val ue of a companyo6s| shar
warrants and opt-theanros etyloa tor a rwe :t h@nmanth shiane prieexhprieon;tamdd 1 2
(b) expiring within our 12nonth forecast period. For Stroud, we are includings3,000 additioa shares

and $88 240 of Sharehol dersd Equity as these ar i nc
conversion is assumed to take place. Thus, our calculation of the intrinsic value per share of Stroud |is based
on 178760534 shares outstading (which also includes our assumed equity issue).

Financial Statements:Set out on the following pagare abridged financial statemts of income/(loss),
cash flow, and the balance sheet.
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COMMENT : The above table shows tfiaancial resultsup to September 2009 and our estimates fo
calendar years 2009 and 2010he estimats include Stroud raising $2.0 million to finance capital
expenditures and operating expenise20100n top of the recentyaised .3 million (Decembel009.

r the
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